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Pegs New Contracts Last Year at $6.54B

Israel’s Defense Ministry announced $6.54 billion in new export contracts signed in 2013,
a $1 billion drop from 2012 orders.

The official tally, culled from the 2013 ledgers of MoD-licensed defense firms, represents
finalized  contracts  for  which  exporters  have  already  received  initial  payments  or
government-backed guarantees, sources say.

It marks a significant drop from the $7.5 billion peak year of 2012, when Israel Aerospace
Industries (IAI), the nation’s largest aerospace and defense firm, scored nearly $3 billion
in extraordinarily large orders from Italy and Azerbaijan.

In its Oct. 7 announcement,  the Defense Ministry’s Sibat Defense Cooperation Agency
noted that 2013 reflected strained global spending trends fueled by troop withdrawals
from Iraq and Afghanistan.

“The  year  2013  was  a  very  challenging  and  complex  time  for  the  defense  industry
worldwide,” the statement read.

Despite reduced 2013 sales levels, Sibat noted that the Israel consistently ranks among
the world’s top ten defense exporting nations.

“The Israeli defense industry… continues to invest in research and development and in
cost-saving  technological  solutions  in  sectors  of  robotics,  real-time  intelligence  and  a
broad range of defense systems,” according to Sibat.

The statement noted that of the $6.54 billion in new sales last year, about $500 million
were claimed by small- and medium-sized firms, a sector of the Israeli industry targeted
for support by Sibat.

MoD data apparently does not cover nearly $3 billion in 2013 cyber-related sales and
services overseen by Israel’s National Cyber Bureau (NCB), a new organization that is part
of the Prime Minister’s Office.

Earlier this year, Tal Steinherz, NCB chief technology officer, said Israel was the world’s
second largest exporter of cyber-related technologies and services after the US. He said
the $3 billion in new contracts signed in 2013 constituted some five percent of the global
market.
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