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Fuad  Basiso  alleges  that  obstacles  erected  by  Israel  are  preventing  the  Palestinian
economy from developing.

The  application  of  the  Paris  agreement,  overshadowed  by  Israeli-imposed  movement
restrictions, the subdivision of the Palestinian markets into enclaves, and the blocking of
global markets to the Palestinians, are making the Palestinian economy a captive in the
hands of the Israeli economy. This comment comes from Dr. Fuad Basiso, Governor of the
Palestinian  Monetary  Authority,  in  an  interview  with  the  Palestinian  News  Agency,
published today in "El Ayyam", the official Palestinian daily. 

According to Basiso, a situation exists in which Israeli prices, which are generally higher
than international prices, are imposed upon the Palestinian economy. He said obstacles
erected by Israel are some of the main factors preventing the Palestinian economy from
developing. 

One such obstacle,  Basiso  said,  is  the  restrictions  imposed on the free  movement of
people  and goods,  and restrictions  concerning water,  land and infrastructure.  He said
these obstacles found expression in high prices. According to Basiso, these restrictions on
the Palestinian markets, which are in any case small, and which subdivide them into local
enclave markets, are one of the biggest dangers to the development of the Palestinian
economy. 

Basiso explained, in the interview, that the Palestinian "economic vision" is based on the
philosophy of a free economy and reliance on the private sector, with Palestinian economic
control of natural and human resources throughout Palestinian lands. 

The Ministry of Industry & Trade spokesman commented that Minister Ran Cohen and
ministry officials prefer to learn of the Palestinians’ difficulties in direct meetings. He said
that  to  the  extent  that  it  depended on e  Ministry  of  Industry  & Trade,  the  obstacles
oppressing the Palestinian economy would be removed, in order to reinforce the peace
process. 

Published by Israel's Business Arena August 12, 1999 

   1


